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tom 3;itoFf 11 r<5!nf^5j^it tto- 
33f?T!f^ ^ ^ ^ tto 3?k ^?fto ^ ^ 

^TFitot ^ ^ ^ wm 11 

3#1%2m ^ 61 #? 62 3Tto sfRT ^ 

tot ^ tto ^ towT 3fk tohw ^ 

tl ^^rf^ltor ¥t STHT 63 ^ t - 

/ 

“?TRr 62 ^ ^ ^ ^ vJM^cW 3?to tto 3TWW 3FR ^ tto 

^^fiwRgRT ^ torf^^ ^ ^ ci^ to^rr ^ ^rrEzm ^ 

tor imr tf’ 

^ torf^ sd^ftor ^ eim 63 ^ wr^ c^ to ^ tl 

,1 

i 

• TTitor ^ ^ 3rto1% ^ 

• intor t to to?T yl^ifld t 

• artoR ^ to adto ^^tht 

• tof^ ^ to ^ ^ '^f^tiivincb 

(1) , ‘ • 
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wfrw ^ fer-^Rsmi 

• +i|-icj7]cf5'^u| <|f^ 3Tt? ct^'H sfk MR'Ml^'li'Sft ^ ^ 

• ^TT^ ^ yciracRi ^ JJrlIdd ^ apjftfef ^ 'WT ^TT^ 

^fT^ ^ ^TRcfJ, 3fk ^>T 3ppc£f cf^t 


^ rv V V _ r\ _ rv _ 

2. iqyilM^J^II ^ WR7 

2.1 ^ fenRfer ^ ^ ^ 

srf^rRraTfT, 2003 ^ stm 63 ^ ^efr ^ 3 t#t ^il ^ ^ f i 

2.2 4 ^ ^ ^ HTGFT ^ ^^-3PfmR^ 

^rfcT^ ^ ^ ^ ^ ^TT^f ^n3Tt ^ 3#mf^ 3tk ^ 

Lll'^qui cTT^ ^ feT^ '<[^cj| yqi-qcto cfTT cf2T[ Rif^^ Mallei! 

?TRi ^ wffe 3?t^ #t i 

2.3 cTT^” ^ ttIRhM Slf^rRm, 2003 ^ 2 ( 72 ) ^ 7^-3R 

3ik 3?k ^JTSRf ^ Pi4^Uj ^ 

STRWP 3Tk f^ 3T5^ 3TR fWoT c|^ ^ ^ ^RTWt^, 

3lk STR RPrH ^ WT ^ ^ f^' ^ 'JTcRt 3TSRI 

^ ^ ^2T fzRft viJcMRch ^ 3T2RT ^ 

TTT^ ^ ^ ^ Sfk ^57T^ cTT?^?TRt 

^ OTcft ^ 3Tto^ ^ ^ t) ^ ^ ^ Rf tl 

2.4 ^TT^ ^3ff ^ 3?%nf^ ^ ^m. MRill'oRI ^RTN ^ 

-qfMRR M^R, ^TT^ RT^#fT R^,R^TtteR, 

>e41<^Rl RR ^ tT^TTR, ^ 

WTtfr, RrIr, vj^erm, sjk art? cr^ sfR/ 

3T2RT 3fR/3T2Rr R<iRl^l sfR/STST^T 3fk 

R^ RT^ Rfef ?^#Mr ^ RT^R-RR RTR[R #ri R? ^ rM 

^ #R % ^ RRT^ ^ R^iPiRr ST^fcr R^ ^RR 3fk RR^ 

RT^ TO rRrKRT ^ PfRTRT atk R^ 3PJOT afk RRcR RR TOR 
RTcfr f RTf^ RR^ 3R^ RR R^ RR^ R?t R7^ R RSR 

RRTORT ^ 3RRR ^RR RRTO ^ I '^aR RTf R^RR £f[^ ^ vRTORT ^ 
cflRR^ ^ ^ R^ ^ 25 c^ 31#T RR^RR RTRTR ^ RR^ 

f^PTRRR ^ STJRT^ ^1 



[^i—1] 
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2.5 3FR elT^ ^ ^^TcTSTcfT 0: cT^MR ^ f^Pl^Hch 

3TRt^ gRT % w t eft ^ 3T%nf^r^ amr 

afk eTwr^Rq arsm jrtt^ ^ arf^lf^, 2003 ^ 

ar^ f^Eitf^ 4>i4RRr atk 2005 ^ 5 ^ ai^^ tik^ 

HR^ ^ ^ ^ ^f I 

3 . yftRJ! ^ii1vji<b‘ (^^) 

3.1 w WK ^ ^ 4 vifetHf^d ^ akfer tnWJT 

^art ^ arflRnRr ^ ^ ^ ^ f^ ^tR^ ^l 

3.2 aid4a4k tn^ ^ akte k^art ^ a#iTrf^ ^ ^ ^fRg?R 

%# ^ ^R^ ^ ^R^ ^ ^ ^ ^ ^ 

arRn^to c^kftl 4141 >41 d^id^i gRr a^l^Rjto i%?n w^ afk 4tikft ^ 

HIJR^ ^ WR# ^ ^ ^ ^ RR^I f4^ WeRI ^ 

-m^ 414kft ^ diHicbH ^ ^ ^ ^ #fni f^^rrkrM ^ 

dct+JlR ^ MRij'iddi ^ f^^jRT ITIcR^ MloHlfld ^ ^ 

^ 3TTW=T ^ 3T^W Tjfef a{te5R-3?M gRT 

414kf1 ^ ^ ^r 3R?r ^?rtot ^ ^nRrer Rk ^ to, 4t4kft ^l 

3.3 ai^:^ ^ akl^ kmarl ^ artoif^ ^ fc^r v^m^cw ^ 

"frwR gRT ^ ^ fcRT k ^r^ ^ 

^ ^wfT arsTcTT ^ ^fR^gRT arf^Rjl^ 4t4kft ^ 4t4kf1 ^ 

ad^Rjjxfcf cRf tl 

3.4 ^ 1^?i#r5?fr ^ ^ af^w ^ wr ^ 5rt^ # 4^M1 gp?T 

w ^ ^ 1^ ^ MR4lviHi ^ [445Rid ^ ^ fkr? 3to: arRrw 

3fR WT Rmr t, k f^ RTWI ^ ^ ^ ^ 

3?R^ g^l^ai ^f g?lf^ ampft mf^ SlkHdldl gRT whr 4Tk k 

^ ^ f^rlRT^ k ^#1 

4. 41(^41 aimfoid ^ ^ 

4.1 4tikfr fe#rM ^ 4t^ tm afk 3 TRtRt 

m arffftg^ 3?M gk^tl f^cp^: 414kf1 4dM4 gRT ad^Rjl^ trtw 4t^ 

d>kii4art c5T mRt w( f 1^ ar^^ ^nw 4t^ gwr4d ^ 

1^^ttR[M ^ aiRRj;^ ^ #T ^ wot gRr aiRi'^Rid 

RIR^ I OT^ch^ aOTRT 4?T ai^4ld'^ ang^W #gT aRR gpfgj gt^ k ^ 

41 f^OT Wgr yWlf^d tl 

414M gRT gRit ^ g^ irtoT MRg gR^ ^ gk ^ ^M^4d aggkT g^ ^?jggT ^r# 
OTRl)-i 


4.2 
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^ 3T2M 51#^ ^ TfW efrcfkTTT ^ 

qRijYvii^T c{?Fhsi^ cm >^fcitiHHciT 6Frrm itvM arsmr ^3 Tt^ 

^irf^r^ MlciRRr ^EFitfer^ ^ arl^rTi^DT ^ cftcfkRT ^ ^£it 
chVll I 

5.1 ^lcYt<^idi, am ^ mn w ^ t, ^"q^cp^ aiRitT ^ 

qr^ ciT^^ ^ m cp^j viM^chd [^Piqtw arr^r ^ ]?m ^ 

^ Tfw ^tcfteiT ^ ^ ■^tqrpft ^ ^ ^ vife^R^d, qiWq ^ 

MdiqcE ^ ^ ^ diq'lR^ 

5.2 ^ f¥^ WT ^ ar^TT ^ ^ ^ 

Mxiidd'id cm ^ ^ ^ qi^ qm 

6. qr^ ^ 

6.1 ^ ^ arjmqt^ ^ ^ qf^ ^ qraTT ■^' mr 

cr5t Tt qi^ ^af! ^ q^ mi ^ qr^q ^ cf^r ^ ^ 

qm ^ feiiR5^rt ^ ^ 7 . 1 , 7 . 2 , 7 . 3 ,7.4 afk 7 . 4.5 ^srrt^fe: 1^ 

mqri 

6.2 qi^ ^aft ^ q'jftwrait ^ arnjicf femq ¥qf%^, mmr 

■qjqfW, cmqrfM. srtq? mqrqmaft arrf^ ^ qr^ q^ qi^ 

qf^#3HTaff ^ f^qr?! 4 ql^qf q'loHlI^d qEf^ ^ f^[ R^tlRM ^ ar^TTIT q^ 

7. qr^ 3FHR ^ 

7.1 ^ ^ 3T^ qf^ ^aft q^ artorf^ ^ qr^ qw aiqr 

afk q^ yrm aiqf^ (qqr qr^ ^ anto)) ^ fY tott mn i qr^ sYqr 

qqm afk qr^ ^ ar^T q^rieH aftr ar^wq ^ 
qi^ qqR. qt^ ^ afk ^cqiq>q cm anm qRqn qmr ^ ^ #rt 
qq> aiT#q (>^R«^(>i) aftY aiamter (qq-^Yq^) i arr^q araq#^ 
Traqc!;o ^ 15% ^ aito qff ^i 




1] 
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7.2 #M ^ ^ 3T^flfcf c^ ^ ^ 

^ f^rf^ 3ik ^TT^ 

7.3 ellcilc^ld l ^ OTTcTR ^ ^ ^ 5rf^ ^ #BT ^ ^ ’ftd? 

f^f^FT ^ ^ tRq> W tl PR^ ^ fipF^ 

^ -^tf^ 3TFTj^ ^ mr 

7.4 4'lcll<ldT cTT^^ 3T^ ^ ^ ^ ^ ^ ^ ^ tf^ ^cTTW 

HiRich' tRqj, ^rf^ tR^ ^ 12 '»tft 5n^ ^1 

7.5 ^Rq? TiFcfc w? ^ hihIR^ %2it ^jrnrni 
^ ^ ^tR^R ^ M«^l4ch SRT RTWl 

7.6 mRnuI PW cut 

fMt ^ ?teteT SRT wn? tlR^ JHTR ^ sftRfRT ^ 3T1^7^ ^ ^ 
hm4>^ ^ ^Rrt ^i 4t4!# ^HTRr ^ sftRrc^i ^ 

^tWi gRT ^ ^ ^ ^ sm ^ *i^c^i4j‘d ^ ^ TOT 

t TO ^ ^ MR ^sRt^T ^ tl ^ 3tRR?I ^ ^ 

^ ^ 3rTRTO^ 3TTO 3TRTO^ ^ ^ ^ TOTO ^ 

3?^ 3TTO ^ ^ 3i'i41cb|>! cfRt c^ RP? ^ 3TteR ^ 

8. yrcTR ?r5r 

8.1 ^hRTtft gRT ^ RT ^ ^TT^ ^3Tf ^ MtTO gRT ^ 

^gwr v3Md^ ^Rit RT^l ^iTO t RnRiRad ^ttRir tr m>^ t: 

(i) 

(ii) TR^ ^ gRT '«i'tg-M 

9. ^ Tlf^ 

9.1 . ^ f^?nRr^?ff ^ 3T^ qRtjui ^^grsit gt 3iRiwif^ ^ Rp? fhft# ^ 

' ^ cTt 3Ttm ^ Rnr STf^ {3TRTJTO^ 3fR TOl^ ^ fcR 3T^^ 

(STRTOift) TOft ^ WT ^ 3TTOT 3TT^JTO^ TO STF^TO^ ;rtoT3Tt ^ 

^MtfyRT ^Rt fTT TT^ ^ Riwt TOit PtR'^ ^TR^TT 3TTO TORTT tl 

^TOTtR^fenRfefr^t^4.1 ^3T5^t2TRf^TO?tl 

(1X'=( <^l/o 4,-Z • 
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9.2 3fk ^ ^ ^ 

^HNKM^X 4141'til 3ik ■xH'IcER ^ 3fk 3Tf^nTTW: ^IMlRcb 

^ ifr c^it v^pft z^f^ ^TT|% ^ cJTTq^ ]7A[N ^1 

ir^ m ^ 3icRi^ irf^wJf i> ^xr #t[| ^ 

^ ^ sftc^ten ^ ^ ^ ^ ^ # 

9.3 #M elleil^ldl/^rfrPTFft ^ feffef 

3ik ^ ^ 3F5T s|']cildldl3Tt ^ cfi^H ^ ^Tlfet f^R^d 

3ik ^teltenaft ^ ^^ ^ ^ Rni? 

9.4 3TR^^ ^ ;raPT ^ ycl'tilc^'tui ^ PlHfelf^d ^ITRRT #41 

9.4.1 RnRiRdd -^rflcr ^nrowrapf ^ : 

• ^ 51?fe WScfj ^ ^SR cTP; dd^^lcR RRRt^dl’ 

m^m ^ ^1 

• ifr^torert ^ fRf^ RfM ^r^ i 

• wt# d'WR^dl’ ^ ^ RiTO 3TTf^ 

3iici¥T^ ^ ^ ^ ^ vfirR fMRr 

9.4.2 M’WiRd mRmuI %m cjj^ (^h?^) 

WFfr ^ ^2T ^ cR^ ^^1 W ^ -lEY 

t, f^ ^VSW^ ^ 4 3TtR ^ ^FFTS^ 3fhf ^ ^ 3RT:^^ rRw 

efT^ #4t! cf?^ ^ 'N^’d'ill RFTf^Rrd ^'TT ^ftR : 

• ^rrfM ^ 4^ '^)\hH 3n^; 

• ?nFRt ^ smx-^FT^ 

• T?pfcF^ ^ 3FjfTR M arm ^ 

• ^ ^ aff? Gd4?l ?T^ 


wte qRiiYoni ^ fc^ ^ qwRcf yr^^q qqrq i 




[MFII—1], 
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9.4.3 ^ 5R^ ^ ^ 3T^f^ 37^; 

9.4.4 snTTtn ^ ^ cpt ^c^f^ ^ ctt^^rt w^ ^ 

^ w ^ ^ ^ 3?k ^ 

^ f^ umpTT! 

9.4.5 itcftor/^tw^ gRT sn^fviM/wr f^ ^ ^ 

'ii^ld 3TT^^ 3TTf^ 'df^d '^^ cil^ ^ cf^r^fN^, M'qicl'IldIctJ 3jt^ 

g^TTf^l 

9.4.6 #M f^WT ^ ^ Vr^ ^ WT ^ IM^T wfc!4<g'dt 

^ 3T^5TT ^ tl TJF IMtT 3?k ^ ^ 

f^WT ^3Tt c^ ^ 5ri^ ^ ctT^fti 

9.5 3TR^TT^?T$t ^ ^ sl'l^cJIdieft, vifr 3I!'?W^ ^ 3T^ 1^ t, ^ ^ 

wn^l #tM ^ ^ 3 IKiJ 47'<^ ^ flfTT ^ ^ xm 

^ wdT tl mx ^Icflc^idi ^ ^ ^ t 3jk 

#M ^ wr t f^’T vjf^ t ^ #M l^wr ^ f^ wr^ ^ tl 
^ ^^crrt^ ^ ^ ufTW, f^r#t sfk 

W^cbRufl' ^ ^ t ^JcRT ^ ^ 3TKqtfjc|^ WT^ ^ sni ^ ^ OTtfiRT 
^ cR^TT^xif ^ t ^ ^ <>k1l^v3l ^ ^ ^ ^ dlf^TT)' 

^ ^ wt#qTcrT3rf ^ cprr ^ ^ ^ 37 ^ ^^Virl 


9.6 ^TRtrqytft ^ 4Mhft SRT TRH ^ ^ ^F(S5 4 PlHfc^f^6 

9.6.1 3#^ i)'rii^‘ ^x[^m ^ ^ 

9.6.2 €tw ^ ^ ^THT W^WlRd tl ^TRWg, WT t W'Wlf^ 

€h^ ^ 3IKl^4>4^ ^tc^kRTT^ft % ^TRT ^nWT^ ^ 3^^ 

^ 'fkftf^ 1%7TT xj[\ x^cpdl t 3?k q'lcllqidl^t kt 

^TW ^^T^RTI t 3TTt ^ ^ ufF^l 

9.6.3 gRT 3mTt ^ ^ ^ ^c^lkH kkl WlofkRn gRT 7[sn^f^ 

^ 3T£jk ^ mccb) ^ fcTY ■'TTf^ wm ^ armR ^ 

g;c^5rf%cT ^ ^k! " 
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9.6.4 ^ ('^ 1 ^ 45 ) f^RT^ ^ M-^Vl f^'^l 

^WTT, ^ 

9.6.5 3TR^^ ^ ^ OTT ^ ^Icllc^ldiaTt ^ ^ ^ ^ 

^j;DtdT grVn'i 

9.6.6 ^hRTfr ^ ^ WT ^ ^ THW 

^WTTl ^ 5lfcFjfeRR ^tTRTft 3lk >H^16i't ^ 

SIRf^ ^ RfT^^flTl 

9.6.7 3TR^^^ qR^lWri ■e^FTcT ^ MRi^lddl R?:[ ^ ^ ^R^ ^ 

RTT^ ^ Rif^ Rmr^ 'HTR^ ^ Riftr ^ Rrf^ cf^i 

9.6.8 3TR^^^ Rnik ^ ^ Rf^te ^5^, ^ TTl^-R "^TR- WT ^ 

4 !^e1+«l ^ ^?rT 4 cTF]^ 

9.7 ^ C^ ;Rgf^ 3jk ^0?JTcFT 

TTf%R^mW?dT ^Rlf^ ^ ^ 3T^ «l'lc^ldldr3ft c?5t RT^T ^ 

9.8 ^ *X^W^ RT^rf^ : #M 5ITI^^RR 3ftR RT^te 

Rrf^fM 5R^ ^ ^ ^ ^ ^ RI^ ^ ^ Wrf^ff ^ ^c-4icbd ^ 

Rlf^ cf^l fc^ mteRR ^ RT^R^ RiWr MRill^dl^lt ^ 

RflTRI ^ufrRRRt ^ MwT #rfti 

9.9 >dl4vT|Rcb ^ qR RTT^ sfR '^teft^rdTSl! ^ ytcfRiM ^ 

9.10 dch^l^^l ^ ^Rf^d ^ ^ ^^iRrd RRW ^R^^ ^ 

^ el'lf^Ali RDft ^cRli4>H ^ 3 TR^tT 7^ dRrlRvjj ^T RrsrfR^ 

-J^ddH WcTT dHd'^ ^ ciR^ f | 

9.11 rR^ SRTR ^ ^ 3FR ^R^ cfTR^ ^ RRdi 

^ ^ ^ f^sRT Rrfl^ tl 

9.12 ellofldld!, RrR ^cRJi4?H cf^RjRRr ^ SFJRfR RP^TR ^[Rr^T RW tRicT tol t, 
TR M ^ Rrer fR^n ^RRpni 


[Hmi—710^1] 
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10 . 

10.1 tRq? ^ f^ ^ ^ ^ ^ftrl^, 2003 

^ v3q^ ^ 3fcr»fe v3^^cki’ f^f%3Trw 3n#T ^ ^ 3i#T ^l 

11 . ^ wj 


11.1 ^ ^ ^ Tif Tjg? ^ Tjf f I 

^ 3rmR ^ ^ RwiRd wt-#ht ^ t 3lk ^ 

iTf^4^^ ^ fellPr^^li ^ I^WT ^ TfHT WTTI 


ycPiT 

mkPi« ^^■'^R3 ^ ^*Ri 


qRRm^ 


45 


75 

:4c^ti>ii ^ RWT ^ ^smim 

^ ^P^cPT, 3ff^ afR 

aiKqq^iTl ^ ^yilisiH 

90 

■d0^45l 3jk iJf?T ^ ^ 

180 

4lefl4rdTaft ^ ■>ii;41chNiU| sfR 3Fm-q^ ^15^ 

210 1^ 

4?'?R q"'^ 

240 


11,2 wr ^ feTW^ 4Tcft ^ 1^ ^ WT-W>!:Dft ^ 

^4?nt ^rf ti 3ff^5iificr^d terPT ^ 3?mK ^ ^ ^ ^ 

f^lRcT Wr-#fTT ^ t 3lk ^ 14 R 4 JH ^ ^ f^RSj^fr ^ f^WT ^ 
^4npTTi 



HKte? ^ W{^ 

3TRqq5^ qq wmq 

3?RRrq? qRte 

^ ■'?q^cb>!U|, anf^ afR arR^qj^ft qq 

60 

cfqpMr afR ^ ^ ^ 

120 

•> 

^ftcftorraff ^ afR arm-q^ ^ q^qr 

150 

cfRR qq q^qr 

180 1 


//5f 


\ 
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12 . 

12.1 WT ^ TlilPld '^'icDcddl WT ^ ^ w ^ ^ ^ 

^N'^'cixf 3TRft^ cf^ ^| 

12.2 xRtrr ^ ^ ^ ^r^Mi ^ ^ ^cft ^ arjw wr 

^ -clilRd ^'cfldldl ^ ^ m I 

12.3 ^hft# ^ ^ aft^ aRi ^ ^cT cf>^ ^ 

^ >{il4ulP|ciT ^5^1 <l]cftdl'dT3Tr ^ wi ^ 

12.4 #Mf ^ ^ ^fTT5T aff^ Srf^rf^fT £IM 63 ^ SP^R tR'T 

3TW^ f^ STRfrn ^ aifrf^ %TT Wt^Tl 

t^rfm Tif^ 


MINISTRY OF POWER 
RESOLUTION 

New Delhi, the 13th April, 2006 

Tariff based Competitive-bidding Guidelines for Transmission Service 
1. Preamble 

No. 11/5/2005-PG(i).— -Promotion of competition in the electricity industry in India 
is one of the key objectives of the Electricity Act. 2003 (the Act). Development of a 
transmission system is essential both for encouraging competition and for creating 
electricity markets. These guidelines are aimed at facilitating competition in this 
sector through wider participation in providing transmission services and tariff 
determination through a process of tariff based bidding. 

Section 61 & 62 of the Act provide for tariff regulation and determination 
of tariff of generation, transmission, wheeling and retail sale of electricity 
by the Appropriate Commission. Section 63 of the Act states that - 

“Notwithstanding anything contained in section 62, the Appropriate 
Commission shall adopt the tariff if such tariff has been determined 
through transparent process of bidding in accordance with the guidelines 
issued by the Central Government.” 

These guidelines have been framed under the above provisions of section 
63 of the Act. The specific objectives of these guidelines are as follows: 

• Promote competitive procurement of transmission services. 

• Encourage private investment in transmission lines. 

• Facilitate transparency and fairness in procurement processes; 

• Facilitate reductioh of information asymmetries for various bidders; 

• Protect consumer interests by facilitating competitive conditions in 
procurement of transmission services'of electricity; 







[^ 71 — 


'TRrf : •3TOT*TR^ 


1 ! 


• Enhance standardization and reduce ambiguity and hence time for 
materialization of projects; 

• Ensure compliance with standards, norms and codes for 
transmission lines while allowing flexibility in operation to the 
transmission service providers. 

2. Scope of the Guidefines 


2.1. These guidelines are being issued under the provisions of Section 63 of 
the Electricity Act, 2003 for procurement of transmission services for 
transmission of electricity. 

2.2. The guidelines shall apply for procurement of transmission services for 
transmission of electricity through tariff based competitive bidding, 
through the mechanisms described in this notification and to select 
transmission service provider for a new transmission line and to build, 
own, maintain and operate the specified transmission system elements. 

2.3. Transmission line” has been defined in para 2(72) of the Electricity Act 
2003 as all high pressure cables and overhead lines( not being an 
essential part of the distribution system of a licensee) transmitting 
electricity from a generating station to another generating station or a 
substation, together with any step up and step down transformers, switch 
gear and other works necessary to and used for the control of such cables 
or overhead lines, and such buildings or part thereof as may be required 
to accommodate such transformers, switch gear and other works. 

2.4. Procurement of transmission services would include all activities related 
to survey, detailed project report formulation, arranging finance, project 
management, obtaining transmission license, obtaining right of way, 
necessary clearances, site identification, land compensation, design, 
engineering, equipment, material, construction, erection, testing and 
commissioning, maintenance and operation of transmission lines and/or 
substations and/or switching stations and/or HVDC links including 
terminal stations and HVDC transmission line. It will be in such a manner 
that the required transmission services as specified in the bid document 
are provided by execution of the project up to completion and 
commissioning and its subsequent maintenance and operation so that the 
facilities are available as per the target availability for recovery of full 
transmission charges fixed by the appropriate commission. For availability 
of transmission line below the target, subject' to para 2.5 below, 
transmission tariff payable to the TSP will be in accordance with the 
appropriate regulation of the appropriate commission. 

2.5. If the availability of the transmission line Is below the norms prescribed by 
the CERC for six consecutive months the procurer of transmission service 
or the billing and accounting agency or the operator of the transmission 
system may seek revocation of transmission license as per the procedure 
laid down under the Electricity Act 2003 and in accordance with rule 5 of 
Electricity rules 2005. 

3. Bid Process Coordinator (BPC) 

3.1. The Bid Process Coordinator, herein after referred to as BPC, would be 
responsible for coordinating the bid process for procurement of rec^ired 
transmission services. 
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3.2. For procurement of transmission services, required for inter-state 
transmission, the Central Government shall notify any Central 
Government Organization/ Central Public Sector Undertaking to be the 
BPC. The BPC will be notified by the Ministry of Power and nomination of 
BPC will be for a period of three years at a time. It will be open for Ministry 
of Power to review the nomination of BPC at any time. For immediate 
implementation of these guidelines the Empowered Committee 
constituted as per the provisions of the “Guidelines for encouraging 
competition in development of Transmission Projects” will be the BPC till 
any other organization is nominated as BPC by the Ministry of Power. 

3.3. For procurement of jtransmission services required for intra-state 
transmission, the appropriate State Government may notify any 
Organization/ State Public Sector Undertaking especially engaged for this 
purpose by the appropriate state government or BPC notified by the 
Central Government to be the BPC for the state. 

3.4. All the expenditure incurred by the BPC in the process of selection of the 
investor in accordance with the provisions of these guidelines shall be 
recovered from the developer who is finally identified and assigned the 
task of developing that project. The amount to be recovered shall be 
indicated in the RFP document so that bidders can take that amount into 
consideration in the tariff to be quoted by them. 

4. Preparation for inviting bids 

4.1. The BPC shall prepare the bid documentation in accordance with these 
guidelines and obtain approval of the Appropriate Commission. 
Alternatively, the BPC can use the standard bidding documents notified 
by Ministry of Power. Standard Bid Documents in accordance with these 
guidelines will be notified by Ministry of Power within three months of the 
notification of these guidelines. Approval of the Appropriate Commission 
would be necessary if any material deviation is proposed to be made from 
the Standard Bid Documents. 

4.2. Intimation shall be sent by the BPC to the appropriate Commission about 
Initiation of the bidding process. 

4.3. For location specific substations, switching stations or HVDC terminal or 
inverter stations the BPC or its authorized representative should facilitate 
the transfer of the project site to the successful bidder. The BPC or its 
authorized representative will also facilitate the successful bidder in 
acquisition of Right of Way. 

5. Transmission Service Provider (TSP) 

5.1. The successful bidder shall seek transmission license from the 
appropriate Regulatory Commission, if it is not a deemed licensee. After 
obtaining the license fropi. the appropriate Regulatory Commission, the 
successful bidder shall be designated as the Transmission Service 
Provider, herein after referred to as the TSP. , 
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5.2. The TSP would take-up execution of the transmission scheme so as to 
complete commission and operationalise the transmission line as per the 
specified schedule in the bid documents. 

6. Recovery of Transmission Charges 

6.1. Total charges for transmission of electricity by use of the transmission 
services provided by the TSP(s) selected through the bidding process as 
per these guidelines, payable to the TSP, shall be determined as 
specified in paras 7.1, 7.2, 7.3, 7.4 and 7.5 of these guidelines. 

6.2. Recovery of transmission charges from the users of the transmission 
services such as State supply utilities, distribution companies, generation 
companies, traders, bulk consumers, etc., shall be done as provided in 
the “ Guidelines for encouraging competition in development of 
transmission Projects" 

7. Transmission Charge Structure 

7.1. For procurement of transmission services under these guidelines, 
transmission charges shall be paid and settled for each payment period 
(not exceeding one month). A transmission charge for providing 
transmission service and operation and maintenance required for the 
various transmission elements shall form the basis for bidding and 
evaluation. Tariff structure will have two components - one scaleable and 
the other non-scaleable. The scaleable component shall not be more than 
15% of the non-scaleable component. 

7.2. The BPC shall specify scheduled month of commercial operationalisation 
for the transmission line required for the transmission service and invite 
bids for the transmission charge. 

7.3. A bidder can quote different annual tariff for various years within a 
variation band of maximum ten percent between two successive years. 
The variation band for every bid will be specified by the BPC while inviting 
bids. 

7.4. The bidders shall quote annual tariff payable after commissioning til! 
expiry of license period and the monthly tariff payable shall be annual 
tariff divided by 12. 

7.5. Tariff shall be designated in Indian Rupees only. Foreign exchange risks, 
if any, shall be borne by the provider of transmission service. 

7.6. Reasonableness of Transmission Charges: 

Criteria to assess the reasonableness of transmission charges quoted by 
any bidder will be stated in the bid documents. BPC will assess the 
reasonableness of transmission charges. No bid will be accepted by the 
BPC If it finds after evaluation that none of the quoted transmission 
charges are reasonable. But this process of assessing the 
reasonableness will not limit the rights of the BPC to reject any or all the 
bids under any other provision of RFQ or RFP or combined bid. 

iiui 
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8. Payment Security Mechanism 

8.1. Adequate payment security shall be made available to the TSP by the 
user of transmission services being provided by the TSP. The payment 
security may constitute: 

(i) Letter of Credit (LC) 

(ii) Letter of Credit (LC) backed by credible escrow mechanism. 

9. Bidding Process 

9.1. For the procurement of transmission services under these guidelines, 
BPC may at its option either adopt a two-stage process featuring separate 
Request for Qualification (RFQ) and Request for Proposal (RFP) or adopt 
a single stage two envelope tender process combining the RFP and RFQ 
processes. The bid documents shall be prepared in accordance with 
para 4.1 of these guidelines. 

9.2. RFQ or combined RFQ and RFP notice should be published in at least 
two national newspapers, website of the BPC and the appropriate 
Government and preferably in trade magazines also, so as to accord it 
wide publicity. The bidding shall necessarily be by way of International 
Competitive Bidding (ICB). For the purpose of issue of RFQ minimum 
conditions to be met by the bidder shall be specified in the RFQ notice. 

9.3 BPC shall provide only written interpretation of the tender document to 
any bidder / participant and the same shall be made available to all other 
bidders. All parties shall rely solely on written communication and 
acceptances from the bidders. 

9.4. Standard documentation to be provided in the RFQ shall include, 

9.4.1. Definition of requirements, including: 

• Details of location and technical specifications as may be 
applicable for each component of the transmission line ; 

• Construction milestones to be specified by the bidders; 

• Financial requirements to be met by bidders including, 
minimum net-worth, revenues, etc with necessary proof of 
the same, as outlined in the bid documents; 

9.4.2. Proposed Transmission Service Agreement(TSA) 

The TSP will enter into a Transmission Service Agreement (TSA) with the 
concerned utilities. These may include the utilities falling in the region 
where the load is located, any intervening region and the interregional 
transmission lines between the regions. The agreement should clearly 
indicate 

• Risk allocation between parties; 

• Inter - utilih/ allocation of transmission charges 

» . Force majeure clauses as per industry standards, 

• Default conditions and cure thereof, and penalties; 
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The bid document for the concerned project shall provide a draft of 
proposed TSA. 

9.4.3. Required Period of validity of offer of bidder; 

9.4.4. The conditions as specified by the Appropriate Commission to be 
complied with by a person for being eligible to obtain a transmission 
licence shall be necessary conditions for RFQ and will be incorporated in 
theRFQbyBPC. 

9.4.5. Other technical, operational and safety criteria to be met by bidder/TSP, 
including the provisions of the lEGC/State Grid Code, relevant orders of 
the Appropriate Commission, etc., as applicable. 

9.4 6 . The BPC may, at its option, require demonstration of financial 
commitments from lenders at the time of submission of the bids. This 
would accelerate the process of financial closure and delivery of 
transmission services for transmission of eiectricity; 

9.5. RFP shall be issued to all bidders who have qualified at the RFQ stage. 

BPC may call a pre bid conference with all the developers who have 
sought documents for RFQ. In case the bfdders seek any deviations and 
BPC finds that deviations are reasonable, the BPC may agree to 
deviation. The clarification/revised-bidding document shall be given to all 
who had sought the RFQ document informing about the deviations and 
clarifications. Wherever revised bidding documents are issued, the BPC 
shall provide bidders at least two months after Issue of such documents 
for submission of bids. 

9.6. Standard documentation to be provided by the BPC in the RFP shall 
include, 

9.6.1. Specified target dates/months for commissioning and commercial 
operations and start of providing the transmission services. 

9.6 2. TSA proposed to be entered with the selected bidder. The TSA proposed 
in the RFQ stage may be amended based on the Inputs received from the 
RFQ bidders during the pre bid conference and It will be made available 
to all RFQ bidders. No further amendments shall be carried out in the 
TSA: 

9.6.3. Bid evaluation methodology to be adopted by the^PC.The bids shall be 
evaluated based on monthly transmission charges for all components 
covered under the package as quoted by the bidder. 

9.6.4. The RFP shall also specify the Discount Factor (DF) that would be used 
for evaluation of bids. 

9.6.5. The RFP will also specify the bid bond as well as the project completion 
guarantee that the bidders will have to furnish. 

‘ 9 . 6 . 0 . The proposed indemnification agreement between the TSP and the 
utilities will also be provided along with the RFP. This indemnification will 
be applicable to both the TSP and the utilities from the zero date^ as 
specified in the RFP. 
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9.6.7. RFP will also specify the amount of contract performance Guarantee as 
percentage of estimated project cost that the TSP will have to furnish. 

9.6.8. The RFP shall also specify the liquidated damages that would apply in 
event of delay in start of providing the transmission services. 

9.7. Bid submission and evaluation 

To ensure competitiveness, the minimum number of qualified bidders will 
be two. 

9.8. Bid evaluation committee The BPC shall constitute a committee for 
evaluation of the bids with at least one member each from CEA and the 
concerned Regional Power Committees. The member from CEA shall 
have expertise in cost engineering of transmission projects. 

9.9. The bids shall be opened in public and representatives of bidders shall be 
allowed to remain present. 

9.10. The technical bids shall be scored to ensure that the bids submitted meet 
minimum eligibility criteria set out In the RFQ documents on all technical 
evaluation parameters. Only the bids that meet all elements of the 
minimum technical criteria set out in the RFQ shall be considered for 
further evaluation on the transmission charges bids. 

9.11. The transmission charge bid shall be rejected if it contains any deviation 
from the tender conditions for submission of the same. 

9.12. The bidder who has quoted lowest transmission charge as per evaluation 
procedure shall be considered for the award. 

10. Arbitration 

10.1. In case of any dispute regarding TSA or tariff., the same will be subject to 
jurisdiction of the appropriate Regulatory Commission under the 
provisions of the Electricity Act 2003. 

11. Time Table for Bid Process 

11.1. A suggested time-table for the bid process is indicated below. The BPC 
may give extended time-frame indicated herein based on the prevailing 
circumstances and such alterations shall not be construed to be deviation 
from these guidelines. 


Event 

Elapsed Time from Zero date 

Publication of RFQ 

Zero date 

Submission of Responses of RFQ 

45 days 

Short listihg based on responses 
and issuance of RFP 

75 days 

_1 

Jid clarification, conferences, Final 
clarification and revision of RFP 

90 days 

Technical and price bid submission 

180 days 

Short listing of bidder and issue of 
LOl 

210 days 

Signing of Agreements 

240 days 
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U,2. A suggested time-table for the Single stage two envelope bid process is 
indicated below. The procurer may give extended time-frame indicated hepein 
based on the prevailing circumstances and such alterations shall not be 
construed to be deviation from these guidelines. 


Event 

Elapsed Time from Zero date 

Publication of RFP 

Zero date 

Bid clarification, conferences etc. & revision 
of RFP 

60 days 

Technical and price bid submission 

120 days 

Short-listing of bidder and issue of LOI 

150 days 

Signing of Agreements 

180 days 


12. Contract award and conclusion 

12 1. Finally selected bidder shall make an application for grant of transmission 
license to the appropriate Commission within one month of selection. 

12.2. The TSA shall be signed with the selected bidder consequent to the 
selection process in accordance with the terms and conditions as finalized 
in the bid document before the RFP stage. 

12.3. The BPC shall make evaluation of bid public by indicating terms of 
winning bid and anonymous comparison of all other bids. All contracts 
signed with the successful bidders shall also be made public. 

12.4. The final TSA alorig with the certification by the BPC shall be forwarded to 
the Appropriate Commission for adoption of tariffs in terms of Section 63 
of the Act 

GIREESH B. PRADHAN, Jt. Secy. 

^ fe#, 13 2006 
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5.3.10 ^ ^ M ^ ^ ^ MU||fM ^ 

fc^ ctrf^ 2012 ^ ^ ^ ^ ^ ^ 
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5.8.1 .^ ^ 3T^f%?T ^ 1???^ tr f^rM ^ 


Rf^d m cfTt fM ^ ^ riR ^ 3iid-^^cbdC jft w srfejfm RRrt 
ticcnl 3T^?Tt cf^t $cicr>'i^ ^i4MiRcr) sfk" ^Rrt fc^ 

f^rfcT WRT cfT^ ti 3 rRRm c^ ^rt 63 f^Rpd 3 nsrR ^r 

^ ^ mmpj cfr^ t Rrt^ Rr^fr ^ arf^ 

3 . ^ ^ W'fi'c^ictra’ ^ ^ affRfr ^ ^ Rwr 

^idR R fei^ mR^i MR^Kjidi^it ^Rtf:'-3TT£[iRd 5rRf?^Rt ^tcff R 

sT^Rim Rrtt RpR ^ ^ ^ R ^ R^ Rt^ 

WT dcjR f I 

4. ^ MR^IvJi'dTsfr ^ wr R^4] ?R1R RcRRh cf?R R atR^r 

R5^ ^ ^ R?nRM Rt wr-^fTO ^r c^ 

qf^^, 3feqRf&cj) 3ik RtuRnj 

5. (RRt^ Rt R^ 3 ?RRm, 2003 ^ 38 { 2 )(^) R 

3^5^ STcRR^ qRqoj T^u|ie?t ^ ^fRRcT RRht wR sfR WT^ R ^ cpRf ^ 

R^ cfj^ ^ |i 3TRRm Rt eTRT 38{2)('n’) R Rr ^cqrw R 

'm RRf TO R^ R R ^jRrRRR ^ xiTHfRd ^ 

R^omR iroRt ^ R^jRT '^RfRra- cf^ #rni 

6 . 3?RRm Rt gRT 73(R R GPjfTR RRR R^ Rt R^ RR 

R RRR^ 4 l*icl'l ^ R^ TTT^PR Rt 'd, 5 lt 4 RtT; R^d M^llR R Rq^l'd R Rs ^TcCnRRf? 
RR nRd^ff Rvjidi^ Rtr cfR^ sfR d'^d srsSRi^^fSTT R %R 4 R Rf^ 

w?Rt R '^MRq tg R^ ^nRt ^ 

Rr ^ wiRdiRf R Rr RR R^ sp?h Rtt I” 

7. R^ aiRRm Rt to 3, ^-to 4 R s^RtR RRR R^ ^nRroJt Rr tt^ 
R^ RR R sr^^TT^R^ R^ Rtot RjiNTOft RRl 

8 . 7 T^ R^ RR ^ ^ 3.2 ‘mm TOH t R- ‘RRR R^ mRdro 

srcqrRto RRqfeRf Rtot tt^ R^d Rtot 15 ^ ^ ^ ^ 

TO ^ R 3 toR^ Rt R Rr RRi” R^ ^tR < 5 ^t 3.4 ^ R ^ttot 

top t R^ 'mi 10R RtotpR Rr 11R Rtot ^ap 10R, 11R 3 fR 12R RtotpRR 
R Rpj pffeff Rvfp ^ 71 ^ R^ R^ RRR R^ ptRcptot to tro RR^ 
R^ Rtoi Rt 7 iR^ Rr RRstp R to tm Rt ^toR RR RtTjftd Pt 

toRt 

A- ■ • • 

9. 71^ R^ RR R 3P57P7 “RRR ptWp thto (RRp) cR7 ^tot pRp^p 
RTOT (t^RRRj) ^ 71^ R^d RtoT R 3PTO 77 3Tf^rfRPT t PSp ppf[ Tftt TitRd 
pRRrR R 7 P 2 T 7TPTO R R^pR Rror toR RR Rto^ ^ ^ 5 ^ TO7prR?P ti” fR^ 
RRRm Rt to 38(2) to ptR R TTRr-Tpsr RpRctfRct Rt tot^p toR t: 
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^ ^ iTT^ ^ afk w\<i\ 


pFTfM^ ^ ^ 31 
^ ^ wit ^ - 

1 WT 

2. ir^mm^ 

3. ^WT ^?RW 

4. wrr^ 

5. ■'dRiI^^i 

6. jnf^rwjy 




3T^ ^ 3jf^’ 


3ff^ri^ ^ vjtrte 3fk^n^ ^ 3f^^ 


10. OTter ^ <if^4d 




• qxi4^ii ^ftuFTmflRfr ^ f^ 3ftva^ yi[^4»{ui gwr 

wpfti 

• W#T i||vjlHI<if^ ^ Sfcqi^ftcp 

• %inT ^ muR w( ^^iv5RT 

3fFTl4f^ ■jfr^HT sfK ^rfe# ^ ^ w^ 

11. t }[^ ^ ^ ^ anwfWT ^ 4^ ^i w ^ w Tj^ ^ 

3ik ^ f^ w^n! ^ M cIT^ afk 

0 

MRillv^iiaft, clT^ 3ik 3^:^^ ^TT^ cTT^ ^ ^fk ^ITf^TeT 

^! ^TOcf: trfMuHT ^ ^ cTI^ 3^ 

arrf^; ht?h ^ afk arargr ^rkw eii^ 

cfk^t 
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12. 3m ^ ^ eTT^ (f^cT 

2003 ^ w 13ik ^ ^rrf^ ^ t f¥% 

mm t ^ v3WT f¥?t^ m MB' 3TeMT 3ik arm ■'fm aTT^^?M 

aii^ c^ arm m ^ ^ f^' ^ 

am ^ arsm ^ f^ f eft ^ mi mm, fuRi^ mm m ^ 
Mtm mi mrni 

srf&em-URf 

13. Mm mi ^ ^rite ^ 

aiHiM 3iT^ ^ 31221^ mi mf^cT ^ 

R[^> 11 1 ^ 1 4? 3 mt^ ^ mi ^ m^i ^ mfsiWT ^ ^ ^ 

^ (f^ ITWTcft) 3?k (tiMt) ^ ^ 3lfri1^, ^flf^ 

Mm, 2 jtmT 3112 ^^ ^ ^ -Mm mr mf^m 

14. 3ff^tmR-mm ^ mrt Rnf^toi #ft :- 

(m) ^ 31^ ^ ^ mc^t # wm mmt 

(2j) fMt v^q^ cm ^ wm ^ ^ 3=t? ^ ^ 3imm ^ 

#jn^ Mmi 

(^) mr 'ij;'e^fm'q ^Ryrv;H4> mtti 

(^) 3jk mto mM# ^ ^ qr^ ^ mm (^tqmq) atf^ ^ 

^ 3jtq mm mHii 

(^ ^ 3i#q qfMmrait m Mmi 

16 . srf^rnm-qrm ^rf^rl^ ^ Tif^mcfrg rnmim ^^21 qrtemi mi qmr 
c^ mrq^i 

16. ^ 3i#T qMmiait ^ qBWR w^ cf^ ^ mf^ 

afrf ^ qR2Tlm]3fj' m f^rw ^ '^\ ^ sitq 

mttem ^ ^ arf^mfei 1^ mn ^ ailq mfe^ur mi m 

^f ?iif^ra ^ aiM mi qf^^rmimaft ^ ^21 rniM 

#^i 


* 


???^ ^ 3rf^^-jfm '^rf^ m ^ ^ ^ i ¥ ^ w^ 

^ 9fpr^ c^/ 
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17. ^ ^fr^PTraff, 3TeqRf^ %iRT afk ^ ^nt^ef 

^ ?R ^ # vsmft t m ^ ^ ^ ^ 

]frfcR^ ^ ^ ^ 3?^ 5?nt^ ^ ^Teft MRdlvjjHiaTf ^ WT ^ ^ 

■Gfirnftl T^]^ ^ ^r 3{l4>rad ^ ^ qM^SHTSd ^ ^3^ 

dch^c^n 3ik 3r=^ ^ ^£r ^ (^4?^W^1) ^ ^ 

^ ^^Rsf #TT ^ H^cti*i^ui ti FT ad^Tw ^ m wfWrsfl ^ ^ 

^ flw ^ ^ ^ 3j|ci^4cFdT irdtl FT ^rM^sft ^ 

qR^lvjidi Rdt^ (^317^ WFdi mR^'Ivjhi Rdt^ ^r eOFT ^ 

3n^ ^ Cj>eddl ^ efTFT ^ W W# 3mm 3T^mRm 

^ 3ik mr 3Td^ ^ amr cF4^ 

^ ^?srPT 3fR RRRf^-y'l' ^ ^Nf^er ^ftct 3dm% f^fl^ ft^ arfcfRmr, 

thM 3tt^ m^ ^ f^T 3ik HHdf^mR (sr^fe^, 

3it7 TTrrdt^dt cTTFT ^ 4 srerm ^ 3d^mf%^ ^ ^ 

^ ^ WT 4 ^mif^ vjif^Hdi ^ 'd«{Rjd ^;crt dt dMeim vmFi^l 
MR4lvjidi Rqt^ mr mpt smm wr^fmcrr ^ 

1dm ^ '^TWT tl RmW ^ czrt m^ wmr ^ ^ ^ 

MR^'lviidT mr t, ^ ^ 

18. MR4l^di3Tt ^ tm w^ 3fk ^dM^ f^ ^ mr 

Rrf^dlw mWl #fTT dt ft ^ ^ ^ ^ MR^'lMdi 

miTrfl^ t, WR^ 17 ^ 

M^^cb c|>T WT 

19. 3d%m ^dM^TOsd ^ mr WT ^drod ^ snmR^ 

^ mm ^ 3rf^RmR,2003. ^ mr 63 ^ "31 #t 4dM4 ^ 

f^^nRfM ^ 37^m^ 1^ un^ni 3ft^ vmm mRrm dt ^ 

^ ^ wPdmmad ^ m?W ^dcTmgf ^1 

fc^ 

20. 3d^m>R-nFcr mRd^ ^ wr ^ Ri9>iR^i ^ w£rRf?T Tfcrdm enFdm 

f^ v3M^cw mtn ^ 30 ^ 3 t^ ^ dkR 3T5^er sm ^ 

i 

^ dkY cHi^^'d ^ sndFT ^ 4 f^w WT t cd mg: rnwr rnmr ^ 

dW ^I msTNmr rnmr mr P'T^dtmmr d^Pd RMt ^ '^ddil mr 

^ m 3TRm>R-5nm mRd^ mmi 
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OTKt ci>T grran 

21. 5rf^s!ff ^ ^ ^ 

qi^uf ^ ^ sft? ■'Fftf^cT ^fFT^ 

22. ^ ((£1i^>H‘^) ^ ^ ^ '?TTSI-^ ^[H ^ cZ}^^ 

^rrf^r^ #4t, f^nfr^ 3T^t%cT ^ ^ 3M?ff w^vm ^i 

23 . ^ -yroK ^ ^ ^ M t ?ft 3 TN^?er#?fr 

^ >H6 ' l^ ' clT ^a[5^! 3FR ^T^/v3M'^'l<Wr % 3Tf^ ^ f ?ft 

fcrf^r^Ri ^ ^ Weft f i 

war Mi^Moi HRqivjt’iiej 

24. • W 3icf:-'WI MRzj^uj<il3Tf ^ '^T^SI t. WT 'MV.cpK ^ [^^mPi5?i1 ^ 3TW 

f sfk ^ 'jftcR' m^^u| qRzilvj14l\j ^ ^ 

^ f 1 

qfWt^sft TEfrr 

26. W^ ^^tcfklcfT ^ mRnui MR^l^-iiarf ^ '^PlR^ei ^ 

ci?^z r iTif^rcFFr, f^f^tznw ^iRtn w^ eri^^ ^ ^ ^ 

mR41v;HI ^ ^ ^ 3T^OT '^5^1 

3r^JF, TT^ 

RESOLUTION 

New Delhi, the 13th April, 2006 

Guidelines for Encouraging Competition in Development of Transmission Projects 

No. 11/5/2005-PG(ii).—The Electricity Act, 2003 envisages competition in 
transmission and has provisions for grant of transmission licenses by the Central 
Electricity Regulatory Commission (CERC) as well as State Electricity Regulatory 
Commissions (SERCs). 

2. The National Electricity Policy notified on 12**^ f'ebruary, 2005 inter- 
alia states that- 

“5.3.1 The Transmission System requires adequate and timely 
investments and also efficient and coordinated action to develop a robust 
and integrated power system for the country. 

5.3.2 Keeping in view the massive increase planned in generation and 
also for development of power market, there is need for adequately 
augmenting transmission capacity. 

5.3.10 Special mechanisms would be created to encourage private 
Investment in transmission sector so that sufficient investments are made 
for achieving the objective of demand to be fully met by 2012. 
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5.8.1 Considering the magnitude of the expansion of the sector required, 
a sizeable part of the investments will also need to be brought in from the 
private sector. The Act creates a conducive environment for Investments 
In all segments of the industry, both for public sector and private sector, 
by removing barrier to entry in different segments. Section 63 of the Act 
provides for participation of suppliers on competitive basis In different 
segments which will further encourage private sector investment.” 

3. in order to fadlitate the smooth and rapid development of 
transmission capacity In the country as envisaged in the National Electricity 

Policy, some transmission projects will be identified for tariff based 
competitive bidding, in which Private investors and Transmission Utilities, 

both Central and State, can participate. 

4. These guidelines will be reviewed from time to time with the 
ultimate aim of developing all transmission projects in an efficient and 
economical manner. 

PERSPECTIVE, SHORT TERM AND NETWORK PLANS 

5. Central Transmission Utility (CTU) has to discharge all functions of 

planning and coordination relating to inter state transmission system 
according to section 38(2) (b) of the Electricity Act 2003. According to 
section 38(2) (c) of the Act, the CTU has to ensure the development of an 
efficient coordinated and economical system of inter state transmission 
lines for smooth flow of electricity from generating stations to load centers. 

6. According to Section 73(a) of the Act, the Central Electricity 
Authority (CEA) has to “advise the Central Government on the matters 
relating to the national electricity policy, formulate short-term and 
perspective plans for development of the electricity system and co-ordinate 
the activities of the planning agencies for the optimal utilization of 
resources to subserve the interests of the national economy and to provide 
reliable and affordable electricity for all consumers.” 

7. According to Section 3 subsection 4 of the Electricity Act, the CEA 
has to prepare the National Electricity Plan in accordance with the National 
Electricity Policy. 

8. Para 3.2 of the National Electricity Policy provides “the CEA shall 
prepare short term and perspective plan. The National Electricity Plan 
would be for a short- term framework of five years while giving a 15 year 
perspective". Para 3.4 of the National Electricity Policy also provides “the 
National Electricity Plan for the ongojng 10*^ Plan period and trie 11**^ F^an 
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and Perspective Plan for the 10*", 11*" and 12*" Plan periods would be 
prepared and notified after reviewing and revising the existing Power Plan 
prepared by CEA." 

9. According to the National Electricity Policy "the Central 

Transmission Utility (CTU) and State Transmission Utility (STU) have the 

key responsibility of network planning and development based on the 
National Electricity Plan in coordination with all concerned agencies as 

provided in the Act," Section 38(2) of the Electricity Act, inter alia, provides 

the following: 

“The functions of the Central Transmission Utility shall be - 

a. To undertake transmission of electricity through inter-State 
transmission system; 

b. To discharge all functions of planning and co-ordination relating to 
inter-state transmission system with - 

1. State Transmission Utilities; 

2. Central Government; 

3. State Governments; 

4. Generating companies; 

5. Regional Power Committees; 

6. Authority; 

7. Licensees; 

8. Any other person notified by the Central Government in this 
behalf 

The Network Plan will be prepared as per the above provisions of the 
Electricity Act and the National Electricity Policy. 

10. In view of the above the following plans will be prepared: 

• Perspective Plan for three five year plan periods will be prepared by 
CEA. 

• Short Term Plan corresponding with one five year plan period will be 
prepared by CEA. 

Both these plans form part of the National Electrlc:ity Plan. 

• Network Plan will be prepared by the CTU based upon the National 
Electricity Plan. 

The Network Plan, Short Term Plan and the Perspective Plan will be 
hosted on the websites of the respective organizations, entrusted with the 
task of formulation of these plans. 

11. The Network plan will be reviewed and updated as and when 
required but not later than once a year. The Network Plan would include 
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the projects for new lines and substations, strengthening and up gradation 
of the existing lines and interregional transmission lines. The Network Pf^n 
will clearly Identify the scope of the project, broad parameters such as 

design specifications including Voltage level, Line and conductor 
configuration etc., length of transmission line and probable location of 

substation or converter station of HVDC transmission lines. 

12. If any developer proposes to construct a transmission line, not 
being a dedicated transmission line (as defined in the Electricity Act 2003) 
and not included in the Network Plan, the same will be constructed after 
being included in the Network Plan by the CTU on the basis of necessary 
data such as required load flow study and other relevant studies. If such 
studies have not been done then these will be undertaken by the CTU, the 
cost for which will be borne by the developer. 

EMPOWERED COMMITTEE 

13. An Empowered Committee will be constituted by the Ministry of 
Power. The Committee will be chaired by a Member of the CERC, to be 
nominated by the Chairman, CERC. It shall have both Member (Power 
System) and Member (E&C) from the CEA as members. Besides the 
above, the Committee shall have representatives from the Ministry of 
Power, the Planning Commission, the CTU* and two experts from the 
power sector to be nominated by the Ministry of Power. 

14. The functions of the Empowered Committee will be the following: 

a) To identify projects to be developed under this Scheme. 

b) To facilitate preparation of bid documents and invitation of bid 
through a suitable agency. 

c) To facilitate evaluation of bids. 

d) To facilitate finalization and signing of Transmission Service 
Agreement (TSA) between the developer and the concerned 
utilities. 

e) To facilitate development of projects under this Scheme. 

15. The secretarial assistance for the Empowered Committee will be 
provided by the Central Electricity Authority. 

* Member of the Empowered Committee from the CTU will not take part in the selection of the 
developer in those cases where CTU is one of the bidders. 
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IDENTIFICATION OF PROJECTS 

16. Identification of projects under this Scheme will be done in such a 
way that it results in a balanced mix of both difficult and less difficult 
projects. The nature of the terrain and issues relating to right of way, land 
area to be acquired and Issues involved in environment and ; forest 
clearances would be material factors in relation to difficult or less difficult 
projects. 

PROJECT FORMULATION 

17. Once the Perspective Plan, covering three five year plans, the 
Short Term 

Plan and the Network Plan have been prepared; some of these projects will 
be Identified as projects to be covered under this Scheme for competitive 
bidding. In order to attract private investment in the transmission sector it is 
very important to be able to make available all the information to the 
stakeholders, regarding new projects and their technical and other 
specifications. These identified projects would then need to be formulated 
with adequate details to enable competitive bidding to take place. Detailed 
Project Report (DPR) for these projects shall be prepared. The DPR must 
contain relevant data regarding the line i.e. voltage level, line configuration 
i.e. S/C or D/C, approximate route length, conductor type and conductor 
configuration etc and location and specifications of the substations or 
converter stations. In addition, Information regarding the type of terrain 
likely to be encountered and its likely implication in terms of Right of Way 
(ROW), statutory clearances and land area to be acquired for the 
substation or converter station, in case of HVDC line, will be made 
available. This task of preparation of DPR can be given to any government 
agency or to a consultant. The cost incurred on project formulation will be 
recovered from the agency that finally undertakes the implementation of the 
project. 

18. CTU will fund the formulation of projects and preparation of DPR. 
CTU, as the case may be, will recover this amount from the agency that 
implements the project as indicated in para 17 supra. 
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SELECTION OF DEVELOPER 

19. The selection of developer for Identified projects would be through 
tariff based bidding for transmission services according to the guidelines 
issued by the Ministry Of Power under section 63 of the Electricity Act, 
2003. CTU/STUs and Joint Venture Companies will also be eligible to bid, 
so that there is sufficient competition among the bidders. 

LICENSE FOR TRANSMISSION 

20. Along with the recommendation of selection by the Empowered 
Committee, the selected developer shall approach the Appropriate 
Commission, within a period of 30 days, for grant of transmission license. If 
It fails to apply for license within thirty days then It will be liable for 
cancellation of its selection. Cancellation of selection as provided above will 
be done by the Empowered Committee only after giving the selected 
private company an opportunity to be heard. 

PAYMENT OF TRANSMISSION CHARGES 

21. A Transmission Service Agreement (TSA) will be signed among 
the developer and the concerned utilities for payment of the transmission 
charges finalized on the basis of competitive bidding and accepted by the 
appropriate Commission. 

22. TSA shall, inter alia, include an arrangement for payment security, 

which will consist of revolving letter of credit of required amount and escrow 
arrangement. / 

23. RLDC will assist the developer in case there Is any default in 
payment by any utility/licensee. For this transmission services could be 
regulated if transmission charges become overdue from any 
utility/consumer. 

S*^ATE TRANSMISSION PROJECTS 

‘ 24. As far as intra state projects are concerned the state governments 

may adopt these guidelines and may constitute similar committees fojr 
facilitation of transmission projects within the state. 
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MONITORING OF THE PROJECTS 

25. To ensure the timely completion of the transmission projects by the 

successful bidder, the Central Electricity Authority shall monitor the 
progress of the execution of the project as per the conditions of the license 
issued by the Central Electricity Regulatory Commission. 

GIREESH B. PRADHAN, Jt. Secy. 
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